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Key Industry Takeaways 

1. Venture-capital investment growth in construction tech has far outpaced 

the overall venture-capital space where investment in construction tech 

has more than doubled over the past decade*.  

2. Significant consolidation opportunities with Contech offerings maturing 

and construction companies realizing the importance of digitalization. 

3. In the “Construction Industry Software”, USA has seen the most M&A 

activity since 2010. 

4. c. £ 2.9 Billion raised in 573 Rounds of Funding transactions by ConTech 

companies since 2010**. 

5. c. £ 342 million raised in 30 Rounds of fundings to date by ConTech 

companies in 2022**. 

6. c. £2 billion raised from equity capital markets (IPOs, Private Placements 

and Follow-ons) by ConTech companies since 2010**. 

7. Financial and strategic investors continue to fuel a rapid expansion of the 

construction technology industry and the pandemic has only served to 

provide additional urgency*. 

 

 

 

 

 

Table of Contents 

• Key Industry Takeaways 

• The Sector 

• Market Analysis 

• M&A Overview 

• Notable Transactions 

• Top PE/ VC investors 

• Active Financial Investors 

• Active Strategic Acquirers 

• Summary of Findings 

• Public listed Companies: Source Data 

• Select completed deals 

• Disclaimer 

 

CONSTRUCTION 

TECHNOLOGY REPORT 

Data sources: *McKinsey,  **S&P CapIQ Pro 



 

3                                                                                                                             

 

CONSTRUCTION TECH  

©Danescor 2022. Confidential                                

Industry Overview 

Construction software helps firms automate critical 

processes such as takeoff, estimating, project 

management and accounting, and integrates various 

applications and stages of the project life cycle, from 

pre-sale through building and final billing. These tools 

can help firms modernize, grow their business, and 

operate more efficiently1. 

Evolution:  

The construction technology sector has seen an uptick 

since 2010 where the number of global companies 

operating in construction tech sector to date have 

nearly doubled from the pre-2010 number. 

The Construction Tech ecosystem has over 6200 

startups that comprise companies that are engaged in 

providing technology solutions or tech enabled services 

that help in executing any construction project. This 

includes companies providing tools that help in 

executing any construction project like equipment, 

materials, and skilled professionals, latest building 

technologies like 3D printing, robotics and modular 

construction. 
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Market Analysis

Overview:  

Construction technology has become more 

commonplace for construction businesses since 2010 

with a shift toward integrated software platforms that 

better serve customer needs. These go side-by-side with 

legacy point solutions for stand-alone use cases.  

Subsector Analysis 

Construction tech revolves around the following major 

areas: 

1. Workflow management 

With the evolution of software, agile and flexible 

systems have enabled construction professionals to 

simultaneously manage multiple tasks given the 

fact that construction is a complex process that 

involves orchestrating complex approval processes, 

managing task-based workflow, and interacting 

with countless vendors. 

2. Building Information Modelling (BIM) 

BIM is a process supported by various tools, 

technologies and contracts involving the generation 

and management of digital representations of 

physical and functional characteristics of places. 

BIM integrates multi-disciplinary data to create 

detailed digital representations that are managed in 

an open cloud platform for real-time collaboration. 

3. Estimations:  

The process of forecasting the costs of building a 

structure. The estimating process may span several 

phases of a project, mirroring concept, schematic 

design, design development, and final construction 

documents. 

4. Digital Supply Networks:  

DSNs integrate information from many different 

sources and locations to drive the physical act of 

production and distribution. 

5. Digital Documentation:  

This is a method of converting the physical text and 

images into digital text and images. 

6. Robotics:  

Robotics is a branch of engineering that involves the 

conception, design, manufacture and operation of 

robots. The objective of the robotics field is to 

create intelligent machines that can assist humans 

in a variety of ways. 

7. Modular Construction: 

Producing standardized components of a structure 

in an off-site factory, then assembling them on-site. 

8. Data Analytics & Artifical Intelligence: 

Data analytics (DA) is the process of examining data 

sets in order to find trends and draw conclusions 

about the information they contain. Artificial 

Intelligence refers to systems or machines that 

mimic human intelligence to perform tasks and can 

iteratively improve themselves based on the 

information they collect. 

Drone Technology:  

Unmanned aerial vehicle (UAV), commonly known 

as a drone, is an aircraft without any human pilot, 

crew, or passengers on board. UAVs are a 

component of an unmanned aircraft system, which 

includes adding a ground-based controller and a 

system of communications with the UAV. 
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Pre and Post COVID Market:  

The pandemic may have conspired to bet against 

construction—from supply chain issues to workforce 

shortages and uncertain demand—but the industry has 

adapted and has been growing at a surprisingly strong 

pace. Expectations are that brisk activity will continue in 

the near term, with forecasts of 10.8% growth per year 

over the next five years2.  

The contech space has evolved over time enabling 

digital capabilities to overhaul the traditional ways of 

running construction businesses. These capabilities 

range from workflow management, estimations and 

digital documentation to building information 

modelling (BIM), modular construction, robotics and 

artifical intelligence. According to Allied Market 

Research, global BIM industry alone is expected to be 

valued at $11.7 billion by 20223. 

During the COVID phase, construction companies 

focused heavily on conserving cash and ensuring 

survival through the worldwide economic downturn. 

Post COVID, the construction industry has started to 

gain momentum and absorbing next-generation digital 

technologies, integrating data and analytics into 

workstreams, and implementing end-to-end connected 

construction capabilities has become more important 

than ever. 

Post COVID, construction companies faced challenges 

of workforce shortage and the need for tighter and 

accurate workflow management, accurate and efficient 

estimations. These challenges have led to a hightened 

focus of digital documentation, estimations and supply 

management. In order to organize projects in cost 

efficient ways, construction companies now tend to rely 

more on real time construction site and workflow data 

leading to the introduction of data analytics and 

artificial intelligence into construction workflows.  

Modular construction has brought more and more 

flexibility in the construction process as the modules can 

be expanded, reduced, reconfigured or relocated and 

generates up to 90% less waste than traditional on-site 

building methods. 

The introduction of drone technology in construction 

has also revolutionized the site survey workflows. 

Drones can map sites 400 times faster than legacy 

manual methods. A PwC study4 on the impact of drones 

on UK economy states that use of drone tech in 

construction can add upto £8.6 billion in UK’s GDP by 

2030. The study further states that drone tech can save 

UK’s construction industry £3.5 billion by 2030 and will 

enhance UK’s construction industry’s productivity by 

3.1%. 

The combination of Drone Tech and BIM has also 

created unlimited opportunities for digital survey and 

design in construction leading to timely, cost effective 

and leaner project undertakings 

According to "United States Construction Industry 

Databook - Market Size & Forecast by Value and 

Volume Q1 2022", the US construction industry is 

forecast to grow by 8.8% to reach $1.4 Trillion in 2022. 

The construction industry in United States is expected 

to grow steadily over the next four quarters5. The 

growth momentum is expected to continue over the 

forecast period, recording a CAGR of 5.0% during 2022-

″[Construction technology] is not a 
‘want’ anymore. It’s a ‘need,’”  

 Matt Abeles, VP-construction technology and innovation  

Associated Builders and Contractors 
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2026. The construction output in the country is 

expected5 to reach $1.7 Trillion by 2026. 

While post COVID supply chain disruptions and 

sourcing challenges continue to affect project delivery 

and margins, the US construction market has seen an 

increased focus on ConTech. 

This is evident from The Infrastructure Investment and 

Jobs Act (IIJA) signed by the US President which 

included momentary allocations for advanced digital 

construction management systems and related 

technologies. The program is funded at $20 million per 

year, for a total of $100 million, over five years.  

According to S&P CapIQ Pro data, c. £ 2.40 Billion has 

been raised in 571 Round of Funding transactions by 

ConTech companies since 2010 with c. £ 342 million 

raised in 30 Rounds of fundings to date in 2022.   

Nearly £6 billion has been invested in ConTech M&A. 

Furthermore, the construction tech sector has raised c. 

£2 billion from equity capital markets (IPOs, Private 

Placements and Follow-ons) since 2010.  

Construction Tech Funding Use Case:  

22%

20%
59%

Investment in Construction tech 
Globally since 2010

Rounds of funding IPOs M&A

Total funding: £338 million 

Total rounds of funding: 11 

Number of ConTech acquisitions: 5 

Procore Technologies, Inc. has raised the most funding in 11 rounds 

totaling £388 million. From 2018 onwards, Procore has added 5 contech 

offerings to its portfolio including the BIM collaboration platform- 

Zimplify, data-driven project management platform - Honest 

Buildings, ConTech AI providers - Construction BI and INDUS.AI, lien 

rights management software - Express Lien and construction scheduling 

and estimations applications. 
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M&A Overview 

Contractors are not the only companies facing 

competition in today’s market. Established technology 

providers face growing competition from a dizzying 

number of startups as more private equity investment 

firms place well-considered bets on the market 

potential for niche software solutions in the trillion-

dollar construction industry. 

Studies show that if construction companies invest in 

digitization while also continuing to embrace new 

materials and advanced automation, they could see a 

50-60 percent increase in their overall productivity6.  

As the construction companies mature, the need for 

digitalization grows with them and larger acquirers are 

stepping in and making full (or at least majority) 

acquisitions of construction technology companies.  

These acquisitions are being driven by both strategic 

and financial (e.g., private equity) acquirers. For 

example, strategic acquirers have started making 

significant construction tech investments for various key 

reasons, including talent acquisition, availability of 

multiple reliable technology solutions, streamlining 

coherent workflows and effective risk management.  

One of the reasons for uptick in construction technology 

acquisitions is that the technology itself is maturing. 

Used as a testing phase, the traditional venture capital 

approach is no longer necessary because of the higher 

probability of investment success. With a proven 

technology comes the ability for acquirers to model 

projected cash flows and to more accurately identify the 

projected rate of return. 

Leveraging acquisitions to acquire and build talent can 

be a very efficient alternative to internal hiring and 

development practices. Trimble’s £855 million 

acquisition of Viewpoint in 2018, for instance, added not 

only leading construction management solution but 

also a team of over 700 experienced individuals capable 

of driving future business growth7. 

The modern day construction industry relies on several 

concurrent workflows which, if managed coherently can 

significantly enhance the companies’ bottom lines. 

Construction technology solutions that bring together 

estimations, project communication and 

documentation, BIM, project flow management and 

supply chain management open avenues for coherent 

workflow management, reducing costs and improving 

efficiencies significantly all of which impact the 

companies’ customer/ contract retention and 

subsequently, the bottom lines. The recent acquisition 

of US based ConTech start-up FieldWireLabs by German 

building products manufacturer Hilti Aktiengesellschaft 

is a good example. 

S&P CapIQ data as of March 31, 2022 shows that USA 

has seen the most M&A activity in the ConTech sector 

with 115 whole company acquisitions since 2010 of 

which 8 transactions have been announced to date in 

2022Q1. United Kingdom has seen the second largest 

number of deals since 2010 with 26 deals followed by 

Germany with 21 deals. The Canadian market has also 

seen 18 Contech acquisitions since 2010.  
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The US based construction management platform 

provider Procore Technologies, Inc. completed 5 

ConTech acquisitions since 2015. Portland, Oregon 

based Viewpoint, Inc. acquired 3 Contech companies 

before being acquired by Timble Inc. in 2018.  

The Canadian business software systems provider JDM 

Technology Group bought 6 ConTech companies 

including the Builder Software Tools and asset 

maintenance and US-based facility management 

software provider MicroMain.  

Eque2 Limited has been most acquisitive in the UK with 

total 3 acquisitions – one each in 2017, 2018 and 2019. 

The enterprise software solutions provider 

Construction Industry Solutions acquired two 

companies since 2015 with its latest deal in 2022 as it 

acquired the asset management solution device for the 

construction - AssetTagz Ltd. In 2021, the UK based 

construction Industry software developer Causeway 

Technologies Limited acquired   procurement 

enablement platform Spcifiedby and  operations 

management platform ermeo. 

   

 

 

 

 

 

 

Data compiled in 2022Q2 

Source: S&P Cap IQ Pro, Houlihan Lokey http://cdn.hl.com/pdf/2022/hl--construction-tech-update-june--2022.pdf 
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Notable Transactions 

 

acquired 

 

Autodesk, Inc. acquired Spacemaker AS 

November 2020 

NASDAQ listed 3D design, engineering software and services company 

– Autodesk acquired Norway headquartered AI based real estate and 

architect collaboration, analysis, and design software company - 

Spacemaker AS for c. $240 million.8 

acquired 

 

WestBridge backed management buyout of Eque2  

December 2020 

WestBridge Fund Managers Ltd. invested £29 million to support the 

£46.5 million senior management buyout of Eque2 Ltd. from existing 

shareholders. The private equity firm made the investment out of the 

WestBridge II fund in exchange for a 75% interest in Eque2. The deal 

marks a full exit for LDC (Managers).9 

 

 

acquired 

 

Hilti Aktiengesellschaft acquired FieldWireLabs, Inc. 

November 2021 

German building products manufacturer Hilti Aktiengesellschaft acquired 

USA, California based Fieldwire Inc. from Menlo Ventures Management, L.P., 

Formation8 Partners, LLC, Brick & Mortar Ventures and Bloomberg Beta for 

c. $300 million. The Fieldwire team members were invited to stay with Hilti 

Fieldwire under the continued leadership of the two founders, Yves Frinault 

and Javed Singha.10 

 

acquired  

 

Procore Technologies, Inc. Acquired LaborChart.  

October 2021 

Cloud-based construction management company Procore acquired 

LaborChart, a leading provider of workforce management software for 

specialty contractors and self-performing general contractors.11 
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Top PE/ VC investors of Construction Tech.  

Brick & Mortar Ventures has made the most 

investments in Construction tech firms and was among 

the top 15 venture investors12 of 2021. The company 

holds numerous prominent Contech names in its 

portfolio including mobile platform for construction 

field supervision - Rhumbix, Inc., California-US based 

ALICE Technologies and line rights management risk 

intelligence and lien waiver solutions provider 

LEVELSET.  

TigerGlobal Management LLC made 9 investments 

including the online construction equipment rental 

services EquipmentShare.com, Inc. and project 

management software of architects and engineers – 

Monograph Inc.  

Ironspring Ventures followed-up with 7 investments 

including £289 million funding of construction 

technology start-up ICON Technology, Inc.   

Insight Partners completed 6 investments including 

the investment in predictive analytics and productivity 

software Doxel.  

Blackhorn Ventures completed 5 investments 

including the £5 million investment in the UK based  AI-

enabled construction and building technology platform 

– Modulous.  
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Active Financial Investors 

Financial Investors Portfolio ConTech Company 
 

Overview 
 

    

  

 

In April 2022, California US based 

ALICE Technologies received c.$27.7 

million in a Series B round of funding 

including 8 investors.13 

  In January 2022, US based  

Constructsecure, Inc. received $96 

million in funding from Summit 

Partners, L.P. The company later 

changed its name to Highwire in 

March 2022.14 

   

In May 2020, US based Structionsite 

Inc. received a total of $7 million in 

its Series A round of funding.15 

  

 In June 2021, the UK based  AI-

enabled construction and building 

technology platform start-up 

received £5 million in a round of 

funding led by Blackhorn Ventures.16 

  In June 2021, UK based Construction 

company software provider 

Causeway Technologies Limited 

received £120 million in a round of 

funding from Five Arrows Managers 

SAS -  an investment arm of N M 

Rothschild & Sons Limited.17 
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Active Strategic Acquirers 

 
Acquirer 

Total 
ConTech 

Acquisitions 

 
Select acquisitions since 2015 
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3 

 

  
 

12 
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Summary of Findings 

Publicly Listed Companies   

Operating metrics Mean Median 

1-Year Revenue Growth Rate 25.8% 10.7% 

LTM EBITDA Margin 4.0% 11.4% 

Valuation Multiples   

Enterprise Value / LTM Revenue 7.2x 4.1x 

Enterprise Value / LTM EBITDA 26.2x 13.3x 

   

All Acquired Companies   

Operating Metrics  Mean Median 

1-Year Revenue Growth Rate 28.3% 10.1% 

LTM EBITDA Margin NM NM 

Valuation Multiples 

Enterprise Value / LTM Revenue  6.4x 4.4x 

Enterprise Value / LTM EBITDA 30.2x 20.6x 

   

Acquired Companies - Revenues < £10m 

Operating metrics Mean Median 

1-Year Revenue Growth Rate -1.6% NM 

LTM EBITDA Margin NM 3.6% 

Valuation Multiples 

Enterprise Value / LTM Revenue  7.3x 3.3x 

Enterprise Value / LTM EBITDA 29.8x 17.7x 

   

Acquired Companies - Revenues > £10m 

Operating metrics Mean Median 

1-Year Revenue Growth Rate -1.6% NM 

LTM EBITDA Margin NM NM 

Valuation Multiples   

Enterprise Value / LTM Revenue  6.3x 6.0x 

Enterprise Value / LTM EBITDA 30.4x 30.1x 

 

Data compiled June 2022 

NM = not meaningful 

Includes select targets acquired since 2016. 

Data Source: S&P CapIQ Pro, Houlihan Lokey   
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Public listed Companies: Source Data 
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Select completed deals since 2016  

Announced Buyer Name Target/Issuer Name 
Cross border 

deal? 

Transaction 

Value (£M) 

EV/ 

Revenue 

(x) 

EV/ 

EBITDA (x) 

Jun’22 Foundation Software Harness No NA NA NA 

Apr’22 
Bregal 

Unternehmerkapital 
SEMA GmbH. No NA NA NA 

Mar’22 
JDM Technology 

Group 
CavSoft Yes NA NA NA 

Mar’22 Astec Industries, Inc. Minds Inc. Yes 13.7 NA NA 

Nov’21 
Hilti 

Aktiengesellschaft 
FieldWireLabs, Inc. Yes 223.3 NA NA 

Oct’21 
Procore 

Technologies, Inc. 
LaborChart LLC No 53.7 NA NA 

Sept’21 
Procore 

Technologies, Inc. 
Express Lien, Inc. No 344.9 NA NA 

Jun’21 ServiceTitan Aspire No NA NA NA 

Jun’21 
Builders FirstSource, 

Inc. 
WTS Paradigm, LLC No 323.8 NA NA 

Jun’21 
FARO Technologies, 

Inc. 
HoloBuilder Inc. No 23.9 8.5 NA 

May’21 
Procore 

Technologies, Inc. 
INDUS.AI, Inc. No 17.5 NA NA 

Apr’21 
Zutec Holding AB 

(publ) 
Createmaster Ltd Yes 5.3 1.4 17.7 

Feb’21 Autodesk, Inc. Innovyze, Inc. No 736.3 NA NA 

Feb’21 BuilderTrend CoConstruct No NA NA NA 

Dec’20 Investor Group Eque2 Limited Yes 46.5 NA NA 

Nov’20 Autodesk, Inc. Spacemaker* Yes 181.1 NA NA 

Jun’20 RIB Software SE 
Beijing Bochao Shidai 

Software Co., Ltd. 
Yes 23.0 NA NA 

Mar’20 Admicom Oyj Tocoman Oy No 9.0 NA NA 

Feb’20 
Schneider Electric 

Investment AG 
RIB Software SE No 980.0 6.2 39.5 

Dec’19 Keensight Capital Sogelink, SAS No 257.6 NA NA 

Oct’19 RIB Software SE datapine GmbH No 4.3 NA NA 

Aug’19 RIB Software SE U.S. CAD, Inc. Yes 21.5 NA NA 

Aug’19 Deltek ComputerEase* No 153.2 NA NA 

Aug’19 
Procore 

Technologies, Inc. 
Construction BI, LLC No 0.9 NA NA 

Jul’19 
Procore 

Technologies, Inc. 
Honest Buildings, Inc. No 115.3 NA NA 

Jul’19 
Ricoh Europe 

Holdings PLC 
DocuWare GmbH Yes 136.2 NA NA 

Jul’19 RIB Limited 
Construction Computer 

Software Proprietary Limited 
Yes 24.8 3.1 NA 

Jun19 RIB Software SE Building Systems Design Inc. Yes 33.0 NA NA 

Sept’19 
Procore 

Technologies, Inc. 
Zimfly, Inc. No 3.9 NA NA 

Jul’18 
Japan Asia Group 

Limited 
PrimusTech Pte. Ltd. Yes 1.7 0.5 NA 
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Jul’18 Elecosoft plc Shire Systems Ltd. No 5.1 2.7 NA 

Apr’18 Trimble Inc. Viewpoint, Inc. No 855.3 NA NA 

Mar’18 Viewpoint, Inc. Keystyle Data Solutions L.L.C. No 6.1 3.6 NA 

Feb’18 Trimble Inc. e-Builder* No 345.3 NA NA 

Apr’16 Oracle Corporation Textura Corporation No 423.9 6.7 NA 

NA = not available 

* USD/ GBP exchange rate as of announcement date used to convert deal price to GBP. 

Includes select targets acquired since 2016.  

Cross border deal = buyer and target do not operate in the same country  

Source: S&P Cap IQ Pro, Houlihan Lokey 
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Disclaimer 

This Research Report has been prepared by DANESCOR for subscribers to the DANESCOR platform in connection 

with the services provided under their respective signed Contract.  

Word and expression in this Research Report shall have the same meaning as set out in the Contract.  

This Research Report is a non-exhaustive generic report produced for information purposes only, summarizing 

valuation multiples of potentially relevant (in DANESCOR’s view) publicly traded companies and multiples where 

available of similar (in DANESCOR’s view) companies to the Customer which have been acquired in the last 2-3 

years and has been prepared using publicly available information from third party sources as referred to therein. 

Its sole purpose is to provide market valuation multiple benchmarks that the Customer can use as a guide to 

valuation. Neither DANESCOR nor any of its associates, officers, employees and agents makes any express or 

implied representation or warranty and no responsibility or liability is accepted by any of them with respect to 

the adequacy, accuracy, completeness or reasonableness of the information set out in this Research Report. The 

Customer is not to construe the valuation multiple benchmarks in this Research Report as being DANESCOR’s 

views on value and should consult its own financial, business, accounting and tax advisers and undertake such 

investigations as it see fit before making an offer or entering into any contract. 
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Danescor is the off-market exchange, facilitating M&A transactions in the mid-market. Created by leading 

investment bankers and supported by industry experts, the Danescor platform provides unrivalled public and 

non-public information on 4000 + corporate profiles in the TMT Industry. The details of the corporate profiles 

are the Company’s Detailed Description, its Granular Industry Classification, the Customer Size and Vertical 

Focus, Financials, Ownership, Key Contacts, M&A Criteria, Partner List, and the Employee Breakdown. Multiple 

data sources, such as Creditsafe, LinkedIn, Pitchbook, Alphasense, CapIQ, RocketReach and Executive 

Interviews are used to create profiles as accurate as possible. 
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